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COMMONWEALTH OF VIRGINIA
STATE CORPORATION COMMISSION

AT RI CHVOND, FEBRUARY 29, 2000

APPL| CATI ON OF
RAPPAHANNOCK ELECTRI C COOPERATI VE CASE NO. PUEO00088

For Approval of an Electricity
Retail Access Pilot Program

ORDER ESTABLI SHI NG PROCEDURAL SCHEDULE

On February 8, 2000, Rappahannock El ectric Cooperative
(" Rappahannock” or "the Cooperative") filed public and nonpublic
versions of an application with the State Corporation Conm ssion
(" Conmm ssion"), requesting expedited consideration and approval
of an electricity retail access program pursuant to 88 56-234
and -577 C of the Code of Virginia. Rappahannock filed various
rate schedules, ternms and conditions, tariff revisions,
supporting information, and testinony with its application.

According to its application, Rappahannock mai ntains that
its retail access pilot programw || provide custonmers of the
Cooperative an opportunity to gain experience in selecting a
retail supplier of electricity generation services and w |
enabl e the Cooperative to collect information about and gain
experience with the infrastructure and procedures necessary to

support a conpetitive nmarket for generation services in


http://www.state.va.us/scc/contact.htm#General

Virginia. Rappahannock proposes that during the pilot program

approximately 1.3% of the Cooperative's 70,500 custoners, i.e.,

approxi mately 900 custoners, would be given the opportunity to
sel ect an Energy Service Provider ("ESP'). Rappahannock expects
that the participants will represent approximtely five
megawatts of | oad, which, the Cooperative represents, is the
equi val ent of approxi mately 50% of the Cooperative's annual | oad
grow h. The Cooperative proposes to have the foll ow ng nunber
of participants by custonmer class: 875 residential custoners;
15-20 smal |l commercial custonmers having |l ess than 100 kil owatts
of usage; and 1-10 industrial custoners that contract for 100
kil owatts or greater.

The Cooperative expl ained that there would be no geographic
[imts on its pilot programand that participants may cone from
anywhere w thin Rappahannock's service territory. Participants
wll be permtted to choose anong avail abl e ESPs, provi ded they
are |icensed and approved by the Conmm ssion. Rappahannock
custoners participating in the pilot would continue to receive
electricity through the Cooperative's distribution system and
will continue to be billed through the Cooperative's existing
monthly billing statement, which will be nodified to
differenti ate between delivery costs and energy costs.

Rappahannock proposes to inplenent its pilot program

approxi mately 150 days after it receives its final regulatory



approvals. It represents that it will seek to inplenent its
plan for the pilot programin coordination with the

i npl enentation of the Virginia Electric and Power Conpany and
American Electric Power-Virginia pilot progranms in order to take
advant age of nutually beneficial public education and publicity
opportunities.

The Cooperative also filed a Mdtion for Protective O der,
alleging that certain informati on presented by w tnesses Janes
M Drzem ecki and Jack D. Gaines discusses proprietary,
commercially sensitive market projections that Rappahannock
seeks to protect from public disclosure.

On February 25, 2000, the Conm ssion entered a Protective
Order, governing the ternms under which confidential information
testinony, and discovery responses could be accessed.

NOW UPON consi deration of the Conpany's application and
the applicable statutes, the Comm ssion is of the opinion and
finds that the Cooperative should provide notice to those
persons affected by its application; that nmenbers of the
Comm ssion's Staff should investigate said application and
present their findings in testinony at the public hearing
schedul ed herein; that a Hearing Exam ner should be appointed to
this matter; and that a public hearing should be convened to
recei ve evidence relevant to the Cooperative's application.

Accordingly, IT 1S ORDERED THAT:



(1) Pursuant to Rule 7:1 of the Comm ssion's Rul es of
Practice and Procedure ("Rules"), 5 VAC 5-10-520, a Hearing
Exam ner is appointed to conduct all further proceedings in this
matter on behalf of the Commi ssion and to file a final report
with a transcript of this proceedi ng.

(2) A public hearing on the application is schedul ed
before a Hearing Exam ner for Thursday, May 18, 2000, at 10:00
a.m, in the Comm ssion's second floor courtroomlocated in the
Tyl er building, 1300 East Main Street, Ri chnond, Virginia for
t he purpose of receiving evidence relevant to the Cooperative's
appl i cation.

(3) On or before March 10, 2000, Rappahannock shall file
an original and fifteen (15) copies of any additional direct
testinmony and materials it intends to present in support of the
captioned application during the public hearing to be convened
on May 18, 2000.

(4) Copies of the public version of the application and
acconpanyi ng testinony and docunents shall be nade avail able for
public inspection in the Comm ssion's Docunent Control Center
| ocated on the first floor of the Tyler Building, 1300 East Min
Street, Richnond, Virginia between the hours of 8:15 a.m and
5:00 p.m, or can be ordered fromJohn A Pirko, Esquire,

LeC air Ryan, P.C., 4201 Dom ni on Boul evard, Suite 200, den

Al'len, Virginia 23060. Access to docunents | abel ed confidenti al



or proprietary shall be governed by the terns of the Protective
O der entered herein.

(5) Any person desiring to comment in witing on
Rappahannock' s application nay do so by directing such conments
on or before April 14, 2000, to the Cerk of the Comm ssion, c/o
Docunent Control Center, P.O Box 2118, Richnond, Virginia
23218. Such comments nust refer to Case No. PUEO0O0088. Any
person desiring to nmake a statenent at the public hearing
concerning the application need only appear in the Comm ssion's
second floor courtroomat 9:45 a.m on the day of the hearing
and identify hinmself or herself to the Bailiff as a public
W t ness.

(6) On or before March 31, 2000, any person desiring to
participate as a protestant, as defined in Rule 4:6, 5 VAC 5-10-
180, shall file with the Cerk of the Comm ssion an original and
fifteen (15) copies of a Notice of Protest, as provided in Rule
5:16(a), 5 VAC 5-10-420(B), and shall on the sane date serve a
copy of said notice on counsel to Rappahannock, John A Pirko,
Esquire, LeC air Ryan, P.C., 4201 Dom ni on Boul evard, Suite 200,
A en Allen, Virginia 23060; and on the Conmm ssion Staff.

(7) Wthin five (5) days of receipt of a Notice of
Prot est, Rappahannock shall serve upon each person filing a
Notice of Protest a copy of this Order and a copy of al

materials now or hereafter available for public review. Upon



the execution by a Protestant of the agreenent to adhere to the
Protective Order ("agreenent") approved herein by separate
order, Rappahannock shall |ikew se serve docunents filed with

t he Comm ssion | abel ed confidential or proprietary upon any
Protestant executing said agreenent.

(8 On or before April 14, 2000, each Protestant shal
file wwth the Clerk an original and fifteen (15) copies of its
Protest, as required by Rule 5:16(b), 5 VAC 5-10-420(C), and an
original and fifteen (15) copies of the testinony and exhibits
it intends to offer in support of its Protest, and shall serve
one (1) copy of the protest, testinony, and exhibits on counsel
for the Cooperative at the address |isted above and on all other
parties and Comm ssion Staff.

(9) The Comm ssion Staff shall investigate the
Cooperative's application and, on or before April 26, 2000,
shall file with the Cerk of the Conmm ssion an original and
fifteen (15) copies of the testinony and exhibits that it
intends to offer in response to testinony and exhibits
previously filed and shall serve one (1) copy of the sane on
each party of record.

(10) On or before May 8, 2000, Rappahannock shall file with
the derk of the Commi ssion an original and fifteen (15) copies
of any rebuttal testinony and exhibits that it intends to offer

in response to testinony and exhibits previously filed and shal



serve one (1) copy on each party and the Staff on or before
May 8, 2000.

(11) Rule 6:4, Interrogatories to Parties or Requests for
Production of Docunents and Things, 5 VAC 5-10-480, shall be
nodi fied for this proceeding to the extent that answers and
responses to interrogatories shall be served within five (5)
cal endar days after the receipt of sane.

(12) On or before March 15, 2000, Rappahannock shal
publish the follow ng notice as classified advertising in
newspapers of general circul ation throughout its service
territory:

NOTI CE TO THE PUBLI C OF
RAPPAHANNOCK ELECTRI C
COOPERATI VE' S APPLI CATI ON
FOR AN ELECTRICI TY RETAIL

ACCESS PI LOT PROGRAM
CASE NO. PUEO00088

On February 8, 2000, Rappahannock
El ectric Cooperative ("Rappahannock” or "the
Cooperative") filed with the State
Cor porati on Comm ssion ("Conmm ssion") public
and nonpublic versions of an application
containing the details, objectives, and
characteristics of its proposed electricity
retail access pilot program Inits
appl i cation, Rappahannock di scussed, anong
other things, the pilot programs
obj ectives, custonmer participation
paraneters, pricing structure, custoner and
enpl oyee education, enrollnment by energy
service providers, distribution system
access, netering, billing and paynent.

The Cooperative proposes that during
the pilot program approximately 1.3% of the



Cooperative's 70,500 custoners, i.e.,

approxi mately 900 custoners, would be given
the opportunity to select an Energy Service
Provider ("ESP') of their own choosing,
provided the ESP is |icensed and approved by
the Comm ssion. Rappahannock expects that
the pilot participants will represent
approximately five negawatts of |oad. The
Cooperati ve proposes to have the foll ow ng
nunber of participants by custoner class:
875 residential custoners; 15-20 snal
commerci al custoners using | ess than 100

kil owatts; and 1-10 industrial custoners
that contract for 100 kilowatts or greater.
The Cooperative expl ained that there would
be no geographic limts on its pilot program
and that participants may cone from anywhere
wi t hi n Rappahannock's service territory.

The details of these and ot her proposal s may
be reviewed in the Cooperative's
application. Interested persons are
encouraged to revi ew Rappahannock's
application and supporting docunents for
details.

A public hearing on the Cooperative's
application will be convened before a
Hearing Exam ner on May 18, 2000, at 10:00
a.m, in the Comm ssion's second fl oor
courtroom | ocated in the Tyl er Building,
1300 East Main Street, Ri chnond, Virginia.
A copy of Rappahannock's application is
avai l abl e for public inspection between the
hours of 8:15 a.m and 5:00 p.m, Monday
t hrough Friday, at the State Corporation
Comm ssi on, Docunent Control Center, First
Fl oor, Tyler Building, 1300 East Min
Street, Richnond, Virginia or can be ordered
from Rappahannock's attorney, John A Pirko,
Esquire, LeCair Ryan, P.C., 4201 Dom ni on
Boul evard, Suite 200, den Allen, Virginia
23060.

Any person desiring to comment in
writing on Rappahannock's application may do
so by directing such coments on or before
April 14, 2000, to the Cerk of the State



Cor poration Comm ssion, c/o Docunent Control
Center, P.O Box 2118, Richnond, Virginia
23218. Witten comments nust refer to Case
No. PUEOOO088. Any person desiring to nake
a statement at the public hearing concerning
Rappahannock' s application need only appear
in the Conm ssion's second fl oor courtroom
at 9:45 a.m on the day of the hearing and
identify hinself or herself as a public
wtness to the Comm ssion's Bailiff.

Any person who expects to submt
evi dence, cross-exan ne wtnesses, or
otherw se participate in the proceedi ngs as
a Protestant pursuant to Rule 4:6 of the
Comm ssion's Rules of Practice and
Procedure, 5 VAC 5-10-180, should pronptly
obtain a copy of the Order Establishing
Procedural Schedule and a copy of the
Protective Order entered herein fromthe
Clerk of the Comm ssion at the address set
out below for conplete details of the
procedural schedule and instructions on
participation in this case.

I ndi viduals with disabilities who
requi re an accommodation to participate in
t he hearing should contact the Conmm ssion at
| east seven (7) days before the schedul ed
hearing date at 1-800-552-7945 (voice) or 1-
804- 371-9206 (TDD).

All witten communications to the
Comm ssi on concer ni ng Rappahannock' s
application should be directed to Joel H
Peck, Clerk of the State Corporation
Commi ssion, c/o Docunent Control Center,
P. O Box 2118, Richnmond, Virginia 23218, and
must refer to Case No. PUE0O0008S.

RAPPAHANNOCK ELECTRI C COOPERATI VE

(13) On or before March 15, 2000, Rappahannock shall serve

a copy of this Order on the Chairman of the Board of Supervisors



of any county and upon the Mayor or Manager of any county, city,
or town (or equivalent officials in counties, tows, and cities
having alternate forns of governnment) w thin Rappahannock's
service area affected by the proposed pilot program Service
shall be made by first-class mail or delivery to the customary
pl ace of business or residence of the person served.

(14) On or before May 8, 2000, Rappahannock shall provide
the Comm ssion with proof of newspaper publication and proof of

the notice required by Ordering Paragraphs (12) and (13).
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